ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD (Company No.389769-M)

(Incorporated in Malaysia)

A.
Notes to the Interim Report for the Financial Quarter Ended 30 September 2002

1.
Accounting Policies and Compliance with Accounting Standards

The condensed interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and part A of Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the audited financial statements for the year ended 31 March 2002. 

The accounting policies and method of computation adopted are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 March 2002.

2.
Audit Report

The audited report of the preceding annual financial statements did not contain any qualification. 

3.
Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

4.
Exceptional /Extraordinary Items

There were no exceptional /extraordinary items for the financial period under review.

5.
Changes in Estimates

There were no changes to the estimates of amounts reported in prior financial years that may have a material effect in the current period.

6.
Debts and Equity Securities


There was no issuance, cancellation, repurchase, resale and repayment of debts and equity securities for the current financial quarter.

7.
Dividend Paid

A final tax exempt dividend of 5 sen per ordinary share amounting to RM2 million was approved during the Sixth Annual General Meeting held on 25 September 2002 and paid on 7 November 2002.

8.
Segment Information

No segmental analysis is prepared as the Group is primarily engaged in the manufacturing and marketing of snack food and confectioneries and the operations are principally carried out in Malaysia.

9.
Revaluation of Property, Plant and Equipment

There was no revaluation of property, plant and equipment during the financial quarter. The valuations of property, plant and equipment have been brought forward, without amendment form the previous annual financial statements.
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10.
Material Events Subsequent to the end of the Reporting Period

There were no material events subsequent to the end of the current quarter reported on that have not been reflected in the financial statements at the date of this interim report.

11.
Changes in the Composition of the Company

The wholly-owned subsidiary of the Company, Oriental Food Industries Sdn Bhd has on 3 September 2002 entered into a Sale and Purchase Agreement to dispose its entire 51% equity interest, representing 2,412,198 ordinary shares of RM1.00 each in Goodfood Industries Sdn Bhd (“GFI”) for a cash consideration of RM3,256,467. 

The effect of the disposal on the results of the Group is as follows:-


Year to date


30/9/2002


RM’000



Sales
3,373


Operating costs
(4,878)


Gain on disposal of subsidiary
460




──────

Loss before taxation
(1,045)


Taxation
-




──────

Loss after taxation
(1,045)


Minority interest
737




──────

Loss after taxation and minority interest
(308)


═════

The effect of the disposal on the financial position of the Group is as follows:-


As at 30/9/02



RM’000


Property, plant & equipment
4,917


Inventories
1,049


Receivables
985


Cash & bank balance
302


Payables
(849)


Minority interest
(3,608)




──────


2,796


Disposal proceeds
(3,256)




──────

Gain on disposal
(460)


═════

Proceeds from disposal – cash consideration
3,256


Cash and cash equivalents of subsidiary disposed of
302




──────

Net cash inflow on disposal
3,558


═════
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12.
Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet date till the date of this interim report.

13.
Capital Commitments


As at 30/9/02


RM’000


Contracted but not provided for:-


-  purchase of plant and equipment
4,000


═════
B.
ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENTS

1.
Review of Performance

For the 6 months under review, the Group recorded a revenue of RM39.1 million as compared to the preceding corresponding period of RM37.6 million, representing a slight increase of 4%. Correspondingly, net profit achieved was much higher than the preceding period.

2.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The Group recorded a revenue of RM20.1 million during the current quarter as compared to RM19.0 million in the preceding corresponding quarter. Net profit has increased from RM1.6 million to RM2.4 million mainly due to higher sales achieved.

3.
Prospects for the Current Financial Year

Should there be no material changes to the substance of the economy and market conditions, the Board expects that the performance of the Group will be satisfactory for the remaining period to the end of the financial year.

4.
Variance of Actual Profit from Forecast Profit

This is not applicable.    

5.
Taxation

Details of taxation are as follows: -



Current Year

Quarter

30/09/2002

RM'000        



Current Year

To Date

30/09/2002

RM'000

Current taxation

444

861

Deferred taxation

(13)

(34)

(Over)/Under provision in prior year

-

-



431

827

The effective tax rate is lower than the statutory rate due mainly to availability of tax incentives.

6.
Profits on Sale of Unquoted Investments and/or Properties 

There were no sales of unquoted investments and/or properties for the current quarter.

7.
Purchases or Disposals of Quoted Securities



Current Year

Quarter

30/09/2002

RM'000        



Current 

Year

To Date

30/09/2002

RM'000

a) Purchases and disposals

Total purchase consideration
-
7


Total sales proceeds
7
7

Total loss on disposal
-
-

b)
Investment as at 30 September 2002
Nil
Nil

8.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this interim report.

9.

Group borrowings


As at 30/9/02



RM’000


Short term borrowings (unsecured)



Term loans
1,680


═════



Long term borrowings (unsecured)





Term loans
520


═════





The borrowings are denominated in Ringgit Malaysia.

10.
Off  Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim report.

11.
Material Litigation

There was no pending material litigation since the last annual balance sheet date till the date of this interim report.

.
12.
Dividend

No interim dividend has been declared during the financial quarter ended 30 September 2002.

13.
Earnings per Share



Current Year

Quarter

30/09/2002



Preceding Year

Corresponding Quarter

30/09/2001


Current 

Year

To Date

30/09/2002


Preceding Year

Corresponding Period

30/9/2001

Net profit (RM’000)

  2,391 

 1,010


 3,949   
3,193

Number of ordinary shares in issue (‘000)

Basic earnings per share (sen)

40,000

5.98

40,000

2.53
40,000

9.87
40,000

7.98


═════
═════
═════
═════
For and on behalf of

ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD

Son Chen Chuan

Managing Director

Dated: 29 November 2002
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